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2017 ADMISSION ONWARDS

1TFFFAE
Instructions for private candidates enly: This question paper contains two sections. Answer SECTHON |
guestions in the answer book provided. SECTION I Internal Examination questions must be answered in the
guestion paper itself, Follow the detailed instructions given under SECTION 11
SECTION b

Time; 3 Hours hax. Marks ; 80

Farl &
Answer any ten gueshions.
Each guestion carties 2 marks.

1. Whao is a Hire vendor?

2. State two disadvantages of hire purchase system o the hire vendor?
3. What is Annuity®

4, What do you mean Ew_.r independent branch?

5. Give journal entry fﬂl’ goods in transit .

8. \Whatis departmental accounting?

7. Howwould you allocate Adverdisement and Depreciation among different deparments of
Dapartmantzl Crganisalion?

8 Briefly describe the legal position a2 to the settfemeant of firm's debts and private debts
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10,
11,

12,

i

14,

16.

17

18

NEsEEEEEl

Wention the modes of dissolution of a firm
What is Gamer Vs Murray decision?
What iz piecemeal distribution?

What is ASB?

{10x2=20)
PariB
Answver any i auestions.
Each guesfion carfdes 5 marks.

Expiain the accounting recerds in the books of hire vendor under Credit Purchass
Method?

Accolnting treatment of Complete Repossassion in the books of both hirer and hire
yendor?

How will you ascertain remittance from a branch to heao office’
Heow inter branch transactions are desalt in the ascounting of independant branch

Differentiate betwaen branches and department.

Erom the following prepare Trading and Profit and Loss Account of Department A and B
of Saira Stores for the year ending 312t March 2017

Dept A Dept B
Cpening Stock 5000 10,000
Purchases 24,006 50,000
Sales 80 006 21,000
Sales retum 2. 000 2,003
Purchase retum 4 003 10,000
Closing Stock 7,000 .00
Wilsges 4,000 3003
Sailarles 6,000 3,500
Commissicon 1500 2800
The expenses not directly chargeable to any department were:
Carriage outwards 3.500
Carriage inwards 3.000
Miscelianeous expenses 4,000
Directors fees 7000
Intarest raceived 1,600

Prepars Trading and Profit and Loss account and General Profit and Loss account
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19,

20,

21.

22.

23

X and Y were in partnership and agreed to dissolve, The assets realized Rs 1,50,000,
The lizbilities werg as follows: Sundry creditors Rs. 90.000 Loan fraom X Rs.
40,000 Capital of X Rz 20,000 Capital of ¥ Ra 30,000

They share profits and losses in the ratio of X 3 and ¥ . Prepare
Reslization account.

X, ¥ and £ are partners sharing profits and losses equally. . Below is their Balance Sheet
as on 311272018 when they decided to dissoive the firm.

Lizakilities Amount Assets Amount
Sum.iw Creditors , 0,000
ot Sundry Assets 60,000
i 29,000 Cash at Bank 4,000
¥ 20,000 Profit and loss account 8,000
4 11,000

70,000 70,000

The partnership is dissolved and the assets are realized as foliows:
Firet Realisation Rs 6. 000, Secand Realisation Rs.9,.000: Third reaiization Rs. 15,000;
Fourth Realisation Rs. 18,000,
Prepare a gtatemeant showing how the distribution should be made by following Maximum -
Loss Method.

Explain the concepts relevant for the selection of accounting policies?
(E=5=307
PartC
Anzwer any two gueshions.
Each quesfion carries 15 marks.

Varsha Agencies purchasad 2 Washing Machine an 1.1.2015 on hire purchase systam.
The total cash price of the Machine was Rs. 31,980, payable Rs_ 8 000 down and three
instalments of Rs, 12,000: Rs. 10,000 and  Rs. 4,000 payable at the end of the first
second and third year respectively. interest was charged at 5% per annum. Depreciation
was charged at 10% p.a. on straight line method.

Prepare important ledger accounts in the books of both the parties.
Becord the following transactions concerning the Delhi branch for the year ended Dec. 31

2006 in the head oflice books the head olTice vies tha siock and debtors svatern ot
recording transactions with and at the branch.
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24,

Stock and hranch ( 1-1-2016)
EXpenses B

Tehioes at branch (£-1-2016)

Groods sent fo the branch during

57 ()
the veat
1,100
C'agh sales al the branch
38,0060
1Jehtors at the end
of theFear 100

200 06K Cash remitted to the branch fior
& [0
Cush collected from debtors
110000 Eviscount alloweed o them
30,00 Stock o branch (31-12-2016)
10,500 Peily cash af beatch at the end

The branch remits all the cash collected to the head office and has instructons to sell the

povds at the myvoice price &2, cost phus 25%. The opening and closing stocks and gonds sent to the

branch are all ar invaice price

From the following Balances prepare Departmental Trading and Frofit and Loss Account for the

year ended 2018.

Opening Stock: i Salaries:

Dept X 50,000 Dept ¥ &0, D00
Dept Y | 65,000 Dept ¥ 50,000

i Purchases; insurance: :
Dept X | 3,90,000 Dept X 15,000
Dept ¥ ! 8,50,000 Dept Y | 12,000
: Sales; Miscellzaneous Expenses 55,000

i Dept X 7,75,000 |

Degt ¥ 1150000 | . |

Additiona! Informaticn:

1. Glosing stock of Department X is Rs.50.000 including goeds fram Dept B
Ris. 8,000 at cost to Dept A and dosing Skock of Dapt Y is Rs 40,000 including
goods fram Dept X Rs 15,000 at s usual selling price.

2. Opening stock of Dept X and Dept Y includes goods of the value Rs.10.000 and
Rs,8.000 taken from Dept ¥ a2nd Dept X respactively at cost to transferer

Departments

During the year Dept X transferred goods to Departrment Yof the value of Rs 185,000 and
Dept ¥ transferred goods to Dept X of the value of Rs.2. 75,000 both at ususl selling price

to transaferer departments.
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A, B and C are partners sharing profits and losses egually. Below is their Balance
Sheet as on 31/03/2017.

| Liahilities Armount Assets s Amount
| Sundry Creditors 20,000 Cash 3,120
Loan{ secured by 10,000 Stock 15,630
furniture} Sundry Debtors 4,726
Capital accounts: Furniture 8,530
& B,000 Profit and loss account 12,000
g &,000
: 1,000
| as,000 45,000

The firm was dissolved due fo insobvency of all the partners. Stock was sold for Rs. 9,900 while
furniture fetched Rs, 500085, 4,100 were received from debiors. Realisation expense totalled fs.
220, Mothing could be recovered from B and C, but Rs. 600 could be collected from A's private
estate.

Close the books of the firm.

(2%15=30)
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